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Working Party on Border Tax Adjustments Original: English 

OUTLINE FOR EXAMINATION OF BORDER TAX PRACTICES 

Replies by Delegations 

Addendum 

The Working Party agreed at its fifth meeting from 11 to 14 November 1968 
that there was a need to dispose, as quickly as possible, of those questions not 
already discussed at previous meetings| short answers should therefore be 
prepared and, if delegations so wished, these could be submitted in writing in 
advance of its next meeting. 

A further reply which is attached hereto has been received from the 
delegation of Ireland. 
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IRELAND .•-••' 

I.. TAX SYSTEMS 

A. GENERAL CONSUMPTION TAXES 

(a) Cascade taxes 

Not applicable. 

(b) Single-stage taxes 

Manufacturing, wholeRale 

Ten per cent wholesale tax (increased from 5 par cent to 10 per cent with 
effect from 1 January Ï969). 

1. Registered wholesalers and manufacturers are exempt from tax on imports and 
are liable at the rate of 10 per cent on tax inclusive prices on sales within 
the State. In the case of imports by unregistered traders or by private 
individuals tax is payable at the point of import at the rate of 10 per cent on 
the value of the goods for customs purposes increased by any customs duty 
payable. 

Registered persons are not liable on sales involving the delivery of good" 
outside the State. They do not receive any repayments of tax. 

2. Manufacturers of taxable goods whose sales exceed £150 per month and whole
salers whose sales of taxable goods exceed £500 per month are obliged to 
registero 

Manufacturers of exempt goods wao use taxable manufacturing plant and raw 
materials are enabled to register to obtain such plant and materials tax fre6. 

3. Manufacturers are enabled through registration to obtain their manufacturing 
raw materials and components tax free. They are also enabled to get tax free 
their manufacturing plant and any goods used directly in the manufacturing 
process and which do not become part of the finished products. 

Commercial goods vehicles and cargo boats are exempt from tax. 

Airline companies and shipping companies whether incorporated within the 
State or not are enabled to purchase tax-free equipment and other goods for use 
in their business. 
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4. Tax is payable on sales of goods by registered to unregistered persons. In 
the case of retail sales a reduction (normally 20 per cent) is allowed from the 
taxable turnover. Registered persons obtain tax free their stocks of goods for 
resale and, in the case of manufacturers, their manufacturing plant and materials. 
Capital goods other than manufacturing plant may not be obtained tax free. 

Services are 6X6mpt. 

5. There are no products which are exempt from th6 domestic tax and liable to 
import tax. There are products not produced domestically which are subject to 
border tax adjustments. 

6. Imports by registered persons are not subject to tax and registered persons 
are not liable to tax on export sales. Tax is charged at the rate of 10 per cent 
on imports by unregistered persons. Sales within the State by registered persons 
are liable at 10 per cent on tax inclusive prices. Purchases by registered persons 
of capital goods other than manufacturing plant are liable to tax but no border 
tax adjustment is made for exports in respect of these. 

7. No regional differences exist. 

8. The exemptions from selective excise taxes referred to in th6 reply to 
Question 9 of Section B apply also to the wholesale tax. In addition, parcel post 
importations not exceeding £10 in value are exempt. 

Retail 

Two and a half per cent turnover tax 

1. Border tax adjustments apply only in the case of imports of taxable goods by 
unregistered persons i.e. by private individuals, by businesses too small to be 
registered and by persons engaged in 6xempt activities. Imports by final consumers 
and other unregistered persons are liable at the rate of 2\ per cent on th6 value 
of the imported goods for customs purposes increased by any customs duty payable. 
Registered persons are exempt from tax in respect of export sales. 

2. Non6. 

3. Th6 retail tax is a broadly based tax on personal consumption. It is applied 
to traders' receipts from the sale of goods and the provision of services within 
th6 State and is levied on tax inclusive prices. It applies also (on values 
exclusive of the tax itself) on importations of goods by persons not accountable 
in respect of transactions within the Stat6. 

4. The tax applies to all sales by registered to unregistered persons. This 
has the effect of including retail sales in general but other sales are also 
included and the requirement of defining a retail sale does not arise. 
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5. All goods or services purchased by businesses for their own use are exempt, 
from tax with a few exceptions, mainly road passenger vehicles and hydrocarbon 
oils for passenger and goods vehicles. No adjustments ar6 made for the element 
of these taxes included in the valu6 of goods exported and there are no comparable 
import charges. 

6. There are no products which are exempt from the domestic tax and liable to 
import tax. There are products not produced domestically which are subject to 
border tax adjustment. 

7. No regional differences exist. 

8. The exemptions from selective excise taxes referred to in the reply to 
Question 9 of Section B apply also to th6 retail turnover tax. In addition, 
parçel-post importations not exceeding £20 in valu6 ar6 exempt. 

(c) Tax on value added 

' Not applicable. 

B. SELECTIVE EXCISE TAXES 

1. The following goods are liable to selective excise taxes at the rates 
indicated: 

PART I 

Selective Excise Taxes Chargeable on Both 
Home-Produced and Imported Products 

Excise tax on home-produced 
products 

Description 
of goods 

Beer 

Spirits 

Tariff 
ref. 
No. 

400/1 

405/1 

Rate of tax 
(1.10.1968) 

£21.0s.lld. per 
standard barrel 
of 36 gals, of 
a specific 
gravity of 
1055° 

£ll.l5s.6d. 
per proof gal. 

"Excise tax" on corresponding imported 
products chargeable at importation or 
on deliverv from warehouse for home use 

Tariff heading No. 

22.03 and 22.07(A) 

22.08, 22.09 and 33.06(A) 
(l), Special Charging Pro
visions Nos. 1 and 2 
(pag6 xxix of Tariff) 

Rate of tax 
(m.f.n. on 
1.10.1968) 

£21.1s.5d. p6r stan
dard barrel of 
36 gals, of a 
specific gravity of 
1055° 

£l5.12s.4d. per 
proof gal. 
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Excise tax on home-produced 
products 

"Excise tax" on corresponding imported 
products chargeable at importation or 
on delivery from warehouse for home use 

Description 
of goods 

Tariff 
réf.. 
No. 

Rate of tax 
(1.10.1968) 

Tariff heading No. 
Rate of tax 
(m.f.n. on 
1.10.1968) 

* 

Hydrocarbon 
oils: 
(a) mineral 

hydro
carbon 
light oil 
(petrol) 

(b) hydro
carbon 
oils, 
other 
sorts 
(diesel 
etc.) 

Tobacco, 
unmanufactured 

Manufactured 

403/2 

404/2 

411/8 

3s-.10.9d. per 
gal. 

3s.3.65d. per 
gal. 

£3.18s.6.5d. 
per lb. 

27.07(A), 27.09(A), 
27.10(A), 29.01(A), 
36.08(A), 38.18(A) and 
38.19(A) 

27.07(G)(1), 27.09(B)(1), 
27.10(D)(2)(a), 
29.01(C)(1), 38.07(A), 
38.08(A), 38.09(B), 
38.18(B) and 38.19(B) 

24..01(A) 

24.02(A) 

Note; Th6 duty on home-manufactured cigarettes and other 
tobacco products is collected by means of a customs 
duty on the leaf used in their manufacture; th6 duty 
on imported tobacco products is charged on the finished 
product. There is no home production at present of 
unmanufactured tobacco. 

Table 
waters 

Matches 

410 

402/2 

Is.5 5/6d. per 
gal. 

lls.4d. per 
7,200 matches 

20.07(A), 22.01(A), 
22.02(A) (additional duty 
only), 22.02(B) and 
22.07(D)(2) 

36.06 

3s.ll.9d. per gal. 

3s.4.65d. per gal. 

£3.19s.7.5d. per lb. 

£4.l6s.2d. per lb. of 
cigarettes (the rates 
for other imported 
manufactured tobacco 
products vary 
slightly) 

Is.9 5/6d. per gal. 

12s.lid. per 
7,200 matches 

http://3s-.10.9d
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Excise tax on home-produc6d 

.-.V-:. ....... J..: . 

"Description 
of goods ' 

Cider and . 
perry • 

:: - _ . . : „ • - . . • 

1 

!Tyres and 
tubes for 
'vehicles and 
, certain 
machines 

:'Wine 
; 

•. 

• 

|, i • •••-

px UUU^/ u 

Tariff: 
\'ref.: 

;^i/2 

412/1 

401/5 

•: 

. „ . _ _ - • - • - , 

Hate of tax 
(1.1Q.1968) 

Is. per gal. 

7 ^ of the 
retail price 

(a) Not ex
ceeding 25° of 
proof spirit -
7s.ll.5d. per 
gal. 
(b) Exceeding 
25° but not 
exceeding 30° 
of proof 
spirit -
8s.8.5d. per 
gal. 
(c) Exceeding 
30° of proof 
spirit -
lls.lOd. per 
proof gal. 

"Excise tax" on corresponding imported 
products chargeable at importation or 

. ... .on delivery from, warehouse for home-use . 

Tariff 
heading No. 

22.07(C) 

40.11(A) 

22.05, 22.06, 
22.07(B), 
23.05(B) and 
30.03(B) 

Rate of tax (m.f.ri. on 
1.10.1968) 

(l) 5s. per gal, if oïst:[-
strength of less than 9° of 
proof spirit and not contain
ing added spirit or spirit 
derived from the addition o£ 
sugar 
(2) Cider and perry not 
falling in (l) above - '.. 
£15.14s.l0d. per proof gâl. 

(l) Tyr6S and tyre cases -
U5% or £3 each 
(2) Tubes etc. - 45% 

(A) Still £ s. d. 
(l) Not exceeding per gal. 
25° proof spirit 
.(a) not in bottle 0.17. 8. 
'(b) in bottle 1.1. 8. 
(2) Exceeding 25°but 
not exceeding 30° 
proof spirit 
(a) not in bottle 1. 1. 8. 
(b) in bottle 1. 9. 8. 
(3) Exceeding 30° 
but not exceeding 
42° proof spirit 
.(a) not in bottle 1.15. 8. 
(b) in bottle 2. 3..B* 
(B) Soarkline 2.10. 5. 
An additional duty of 2s. per 
gal. for every degree oabove 
42° proof spirit is 
• chargeable 
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— PART I I 

. Selective "Excise Taxes" Chargeable Only on Imported 
• -Products (These Taxes are-Collected- at Importation 

or on Delivery from Bonded Warehouse for Home Use) 

Description of goods 

Unprinted paper and 
wallpaper 

Gramophone records 

Dried fruit and 
certain preserved 
fruit 

Edible nuts 

Tariff heading No. 

37.03(A)(1), 48.01(A)(2), 
48.02(B), 48.03(A), 48.03(B), 
48.04(A), 48.05(B), 48.07(C), 
48.07(H)(2), 48.10, 48.11(A), 
48.15(H), 48.15(N) and 48.15(Q) 

92.12(A) 

08.01(A) 

08.02(B) 

08.03(B) 

08.04(B)(1) 

08.04(B)(2) 

08.10(B) 

08.12(B)(1) - additional duty 
only 

08.12(B)(2) 

08.12(B)(3)(a) 

08.12(B)(3)(b) 

20.06(B)(2)(b) 

The additional duty at the 
following tariff heading Nos. 
08.05(A) and 11.04(A) 

Rate of tax 
(m.f.n. on 1.10.68) 

4% ad valorem 

12%, or ls.2.4d. 
each, whichever is 
the greater 

10% ad valorem 

10% ad valorem 

7s. per cwt. plus 
10% ad valorem 

2s. per cwt. 

10s.6d. per cwt. 
plus 10% ad valorem 

10s.6d. per cwt. 

10% ad valorem 

10s.6d. per cwt. 
plus 10% ad valorem 

10% ad valorem 

10% ad valorem 

10s.6d. per cwt. 

10% ad valorem 
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Description of goods 

Photographic •-—...- -
apparatus 

Photographic .film, 
' "'ëtrcv^ sensitized " 

Starch and dextrin 

Propelling and 
sliding pencils 

Grapes 

Newspapers and 
periodicals 

.. .. 

Sugar, etc., articles 

,. 

* 

.x-. ..!.... 

Tariff heading No. 

84..08(B), '8-5.01 (A)(2),- -':'—•'- ; -
90.02(A), 90.07(A)(2), 
90.08(A) and 90.09(A) 

37.02(B)(1) 

37.03(A)(2) 

37.03(B)(2) \. 

11.06(A) . 

19.04(A) 

19.06(B) 

98.03(D) 

98.05(B) 

Additional duty at 08.04(A)(1) 

49.01(C)(1), 49.02 and 49.03(A) 

09.01(B)(1)*, 19.02(C)(1)(a)(ii), 
19.05(A)(1)(a), 19.05(B)(1), 
21.01(A)(1)*, 21.02(A)(1)*, 
21.04(B)(1), 21.07(H)(1) 

20.01(C)(1)(a)(ii) 

' 20.01(C)(l)(b)(ii) 

22.04(A) 

30.03(G)(2)(a) 

33.04(A)(1)* 

33.04(B)(1) 

i 

Hate or tax ; 
Xm.f.n. on 1.10.68) 

18% ad valorem 

18% ad valorem 

22$ ad valorem 

18$ ad valorem j.; 

3s. per cwt. 

2s.4.8d. per cwt. 

2s.4«8d. per cwt. 

36$ ad valorem 

Id. per lb. 

Daily newspapers 
1.2d. per copy 

Other newspapers 
.8d. per copy-
Other periodicals 
and the like 1.6d. 
per copy 

2d. per lb. 

2.5d. per lb. 

2s.Id. per gallcn 

2s.Id. per gallon 

2d. per lb. or " " ' 
ls.Sd. per gallon 

2d. per lb. or 
ls.Sd. per gallon 

2d. per lb. or 
ls.Sd. per gallon 

Additional duty only at relevant tariff headings. 
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Description of goods 

Vehicles and vehicle 
parts and accessories 
(other than tyres and 
tubes) 

I (l) Complete or 
substantially 
complete vehicles, 
bodies and chassis 

(2) Aggregates of 
vehicles, "cHassis 
or bodies 

i 
Tariff heading No. 

87.01(D)(2) 

87.02(A)(2), 87.02(D)(2), 
87.04(B)(2), 87.05(B)(2) 

87.02(B)(2) 

87.03(B)(2), 87.08(B), 
87.14(C) 

87.09(A)(2), 87.09(B) 

87.14(A)(2) 

87.14(B) 

87.01(D)(1), 87.02(A)(1), 
87.03(B)(1), 87.05(B)(1), 
87.08(A), 87.14(A)(1) 

87.02(B)(1), 87.02(D)(1), 
87.04(B)(1). Special 
Charging Provision No. 7 
(page X X H of Tariff) 
applies to incomplete 
aggregates 

87.09(A)(1) 

Rate of tax 
(m.f.n. on 1.10.68) 

50% or £40 per body 
and 37.5$ in respect 
of the chassis 

7556 (37.5% in respect 
of three-wheeled 
vehicles) 

7556 (5056 for unused 
buses for the 
carriage of more than 
16 persons inclusive 
. of the driver) 

37.5$ 

37.5$ (25/6 in respect 
of the sidecar, if 
any) 

5056 or £60 each 

5056 or Ufi each 

17.556 

17.556 (12.5$ in 
respect of the chassis 
of buses and 
ambulances) 

2056 
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,' Èëâc»ii^£ô2r^F"gQ6ds""" 

(3Î Parts and" 
accessories 
(imported otherwise 
than as aggregates 
of vehicles, 
chassis or bodies) 

'""" Tarif r Beading tfoY ~ ' 

"40'.TO(A), 4872100, "68-.:L4(A)r"~ 
70.09(B)(1)(b), 70.14(B)(1). 
73.25(A), 73.29(A), 73.35(D)(1), 
83.01(A)(2), 83.02(A), 84.06(A), 
84.08(A), 84.10(A)(2). 
84.10(C)(1A), 84.11(A), 
84.18(A), 84.21(A), 84.22(A)(1),. 
84.22(A)(3), 84.59(C)(2), 
84.61(B), 84.63(B)(2), 84.64(A), 
85.01(A)(1), 85.01(D)(1), 
85.02(A), 85.04(B)(1), 
85.08(C)(1), 85.09(A), 85.15(B), 
85.15(D)(2), 85.18(A), 85.19(A), 
85.24(A), 85.26(C), 
87.06(E)(1)(d), 87.06(E)(4)(b), 
87.12(A), 87.14(D)(3), 
87.14(D)(4)(b)(ii), 90.23(A), 
90.24(A), 90.27(A), 90.28(A), 
90.29(B) 

70.09(B)(1)(a), 70.14(A)(2)(b), 
87.06(E)(l)(b)(ii), 
87.06(E)(1)(c), 87.06(E)(4)(a), 
87.14(D)(4)(a), 94.01(A)(1), 
94.01(B)(1) 

87.06(E)(1)(a), 
87.06(E)(l)vb)(i), 
87.06(E)(2), 87.06(E)(3) * 

Rate of tax 
(m.f .n. on 1.10.,68) 

50£ 

7556 

2. Selective excise taxes are imposed on the following products listed in the 
reply to Question 1 above which are not produced in .economically meaningful 
quantities domestically: 

Dried fruit and certain preserved fruit, edible nuts, photographic 
apparatus, photographic film etc., sensitized^ propelling and sliding 
pencils, and grapes. 

Most of the complete vehicles, bodies and chassis listed above are 
assembled in this country from imported aggregates of parts imported 
in a "knocked-down" (C.K.D.) condition. There is home production of 
some items, e.g. certain trailers and bodies for vehicles and a limited 
range of vehicle parts. 
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3. In the case of goods imported for a purpose of manufacture, drawback equal 
to the amount of customs duty paid is allowed on the export of the goods, whether 
or not incorporated with other articles as a part or ingredient of a manufactured 
product. 

Drawback of excise tax is also allowed on some home-produced products for 
export, e.g. beer (see Part I of answer to Question l). Generally home-produced 
goods subject to excise tax, which are intended for export, are exported direct 
from bonded warehouses. 

A full rebate of excise tax on home-produced and imported "hydrocarbon oils, 
other sorts" (diesel, etc.) is allowed where such oils are used for a purpose 
other than combustion in the engine of a motor vehicle. 

There is no provision for the refund of duty on goods, e.g. hydrocarbon oils 
liable to excise tax, used for the transport in road motor vehicles of goods used 
in the production of other products. 

4.. The valuation used for border adjustments on imports is based on the 
Brussels Convention on the Valuation of Goods for Customs Purposes. For the 
purposes of the "excise taxes" on imports listed in the reply to Question 1 which 
are chargeable on an ad valorem basis, the value taken includes freight and 
insurance but not the amount of duty payable. 

The question of valuation does not arise for border adjustments on exports -
see reply to Question 3. The value declared by exporters for statistical 
purposes is the f.o.b. value, i.e. the cost of the goods plus the charges for 
delivery on board the exporting ship or aircraft, or for conveying them to the 
land frontier, as the case may be. 

The bases and rates applicable to specific duties on imported goods and 
similar home-produced goods are set out in Part I of the answer to Question 1. 

5. The selective excises are chargeable on all goods of a kind liable thereto, 
imported or home-produced, which are delivered for home use. 

6. See reply to Question 3. In addition to the general provisions for 
drawback, etc., on exported goods, there are various other provisions for 
remission or repayment of the selective excise taxes, e.g. goods destroyed or 
irretrievably lost after importation but before account of them has been taken by 
the Customs Officer, goods destroyed with the permission of the Revenue 
Commissioners without having been used in the State, and goods not in accordance 
with the contract of sale or damaged in transit, returned unused to, and with the 
consent of, the seller. 

7. Adjustments for imported goods are made at importation or on delivery from 
bonded warehouse for home use. 

8. No regional differences exist. 
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9. Tourists.residing in Great Britain, Northern Ireland or elsewhere in Europe 
may import, goods liable to the selective excise taxes in accompanied baggage 
without payment of tax within the following limits: 

1. Manufactured tobacco including cigars and cigarettes 1 lb. 
(e.g. 4-00 cigarettes or any assortment not exceeding 
1 lb. in weight) 

2. Spirits including liqueurs and cordials (i.e. one normal l/6 gallon 
sized bottle) 

•̂r .; Wine (i.e. one normal sized bottle) l/6 gallon 

U* Toilet waters or perfume -g- pint 
t-;; (The above allowances apply to adults only) 

5. Dutiable goods (other than tobacco, spirits, wine, toilet 
waters or perfume) to a total value not exceeding £5 

Dutiable travel souvenirs acquired abroad of total value not exceeding £50 
(£200 for tourists residing outside Europe) may also be imported in baggage 
provided they are being imported in transit only and will be re-exported at the 
termination of the importer's visit. Spirits or tobacco in any form may not be 
included. 

The tax-free allowances at 1 to U above for tourists residing outside Europe 
are 2è- lb., 1/4 gallon, l/3 gallon and 1 pint respectively and the concession at 
5 above applies to dutiable goods (other than tobacco, spirits, wine, toilet 
waters or perfume) to a total value not exceeding: 

per adult £20 

per child £5. 

Special facilities are available for the tax-free purchase by tourists of 
spirits, tobacco, etc. for export at Dublin and Shannon Airports. 

C. OVERLAPPING INDIRECT TAX SYSTEMS 

1 & 2. All of the goods listed in the reply to Question B.l (selective excise 
taxes) are subject to turnover tax either at the retail stage only or at the 
retail and wholesale stages. 

II. CHANGES IN BORDER TAX ADJUSTMENTS 

1. No change from one system to another has taken place. When the turnover 
tax system was expanded by the introduction in 1966 of the wholesale tax the main 
items liable to excise duties were excluded from the new tax. 
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The following items liable.to excise duties are liable also to the 
wholesale tax: 

••'-•--• Unprinted paper and wallpaper 

Gramophone records 

Photographic apparatus 

Photographic film, sensitized, etc. 

Propelling and sliding pencils 

Newspapers and periodicals 

Passenger vehicles 

The items listed were and continue to be subject to border tax adjustment in 
respect of the excise duties. They are also subject to border tax adjustment 
in respect of the wholesale tax. 

2. No change has been made in border tax adjustments without a corresponding 
change in domestic taxation. 

3 & U» No provisions exist for adjustments on the grounds of under-compensation 
or over-compensation. ; 

III. MISCELLANEOUS 

General 

1. The social.insurance scheme currently in operation in Ireland was instituted 
under the Social Welfare Act, 1952. Under the terms of this Act, a Social 
Insurance Fund was set up into which contributions are paid by the Government and 
by employers and employees. The Exchequer contribution represents about 
one third of total payments into the Fund. 

Although revenue from taxes which are the subject of border tax adjustments 
represents a large proportion of total tax revenue, no direct assignment to the 
Social Insurance Fund of any portion of revenue from these taxes takes place -
nor are increases in the amount of the State contribution to the Fund 
automatically reflected in corresponding increases in the rates of these taxes. 
Tax revenue from all sources is paid directly into the Exchequer from which 
issues are made for Central Fund and Supply Services. 



Spec(69M/Add.9 
Page. 14 •'••- .-:fç: 

2. The following taxes would presumably come within the scope of this question, 
to the extent that theyhave an effect on production and distribution costs: 

Tax 

Rates (local) 

Stamp duties (including fee stamps) 

Motor vehicle licence duties 

Harbour tolls, dues, etc. 

Broadcasting licence fees (net) 

Excise licences, etc. 

Total 

Yield 1967/68 
£ million 

34.7 

5.1 

11.6 

1.7 

0.3 

0.4 

53.7 

The 1964 Input/Output table prepared by the Central Statistics Office suggests 
that the following percentages of the yields of the main groups of taxes shown 
above were paid by business enterprises in I964.: 

% of yield paid by 
Tax business enterprises 

Rates 4-9.2 

Stamp duties (including fee stamps) 97.3 

Motor vehicle licence duties 75.0 

As regard's the other taxes listed above, whilst, there is no information 
available to show to what extent they fall as a charge on business, the 
following broad judgments may be made: 

Harbour tolls, dues, etc.: mainly paid by business 

" Broadcasting licence fees (net): mainly paid by households 

*•'• Excise licences, etc.: mainly paid by business. 
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Applying these estimates to the 1967/68 yield of all these taxes gives the 
following figures for the amounts paid by business: 

Estimate of amounts paid 
Tax by business in 1967/68 

£ million 

Rates 17.1 

Motor vehicle duties 8.7 

Stamp duties (including fee stamps) 5-0 

Harbour tolls, dues, etc. 1.7 

Broadcasting licence fees (net) 

Excise licences, etc. 0.3 

Total 32.8 

Total business costs in 1967 are estimated at £94.3 million (= estimated gross 
domestic product at factor cost). Thus the taxes shown above are equivalent to 
approximately 3.5 per cent of business costs. 

3. No. 

4.. None other than the adjustment in respect of retail sales referred to in the 
reply to Question 4 of Section A(b). 

5. The net receipts of taxes which are the subject of border tax adjustments in 
1967/68 amounted to £148 million approximately (i.e. turnover tax, wholesale tax 
and customs and excise duties (excluding protective tariffs)). 

Total receipts from taxation in 1967/68 were £322.3 million. Thus the 
relevant proportion is 4-5.9 per cent approximately. 

Other tax-related border adjustments and export rebate schemes 

6. Under legislation enacted in 1956, and amended in subsequent years, a scheme 
of tax reliefs was introduced which provided for total or partial remission of 
income tax and corporation profits tax on certain profits derived by exporters. 
(The enclosed Official Leaflet No. 4 contains, in paragraph (9), as amended, 
details of the reliefs which have been provided.) 

7. In general the sales promotion expenses of a trader are allowable as a 
deduction in computing the profits of any trade for the purposes of income tax 
and corporation profits tax. There is no special relief given for export sales 
promotion expenses. 
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8. There are no special corporate tax provisions which apply to export sales 
under the headings mentioned in the auestion. 

9. The rate of corporate income tax does not vary as between export profits and 
domestic profit^» -^ 

10. The"corporate tax is not averaged for the purpose of giving a tax rebate 
per unit of exported goods. The amount of tax relief allowed to corporations in 
respect of exports depends on the ratio between the value of export sales of 
manufactured goods and total sales of manufactured goods. 

11. There are no investment tax incentives provided specifically in relation to 
export trading.. The tax code contains various reliefs connected with investment 
which are given by way of depreciation and other allowances, and details of these 
reliefs, having.special importance in relation to -industrial production, are 
contained in Leaflet No. 4. All these reliefs are available equally to exporters 
and non-exporters. 

12. There are no special loss provisions related to exports, but, in general, 
trading losses are fully deductible from total income chargeable to income tax, 
and trading losses may be carried forward for deduction from the profits of 
subsequent years* until the losses are exhausted. Where a corporation ceases 
trading, and incurs a loss in its final year of trading, there are provisions for 
spreading the terminal year's loss back over the preceding three years. Losses 
are allowable for the purposes of income tax only. 

13. At present there are no provisions for taxing the appreciation of capital 
assets of a corporation. 

14.. In the case of branch establishments in other countries it may be taken as a 
general rule that corporate taxes paid by such an establishment on its profits in 
the foreign country will be allowed as a credit against the Irish corporate tax 
payable by a corporation in respect of those profits, provided that there is a 
double taxation treaty in force with the foreign country concerned. At present 
there are treaties in force with the United Kingdom, the United States, Canada, 
Sweden, Denmark, the Federal Republic of Germany, Austria and Switzerland, and 
treaties with many other countries are in various stages of progress. Where , -
there is no tax treaty, the corporate taxes borne by the establishment in a 
foreign country are allowed as a deduction in computing the total profits of a 
corporation for tax purposes^ Losses "incurred by branch establishments in >'"•" 
foreign countries (whether or not there is a tax treaty) are taken into account 
In,computing the total profits, of a corporation. 

As regards subsidiaries, the income derived by the parent -company in Ireland 
would normally take the form of dividends on equity capital. In general a credit 
is given to a parent company in respect of withholding tax imposed by the foreign 
country in respect of dividends from a subsidiary, and also in respect of the 
underlying tax paid by the subsidiary in the foreign country concerned. In cases 
where there is no tax treaty, the foreign withholding tax on the dividends is 
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allowed as a deduction in computing the amount of the dividends for tax purposes. 
Where the dividends arise from the investment in a foreign subsidiary of profits 
to which exports tax relief applied, relief is allowed to the extent of the full 
amount of foreign tax or one half of the Irish tax, whichever is the lesser. 
Losses incurred by a subsidiary in a foreign country are not taken into account 
in computing the total income of the parent for the purposes of Irish taxation. 

15. There are no taxes on business capital. 

16. Border adjustments are not made for property taxes or inventory taxes. 

17. There are no wage taxes as such in this country. As regards contributions 
made by a corporation to the State to provide social security benefits to 
employees, there is no distinction made as between the corporation's import or 
export activities. 

18. As a general proposition it can be stated that all expenses wholly and 
necessarily laid out by a trader in order to make profits are allowed as a 
deduction in computing the profits for the purposes of income tax and corporation 
profits tax, and this principle would normally permit a deduction in respect of 
all taxes which it was necessary for the trader to pay in the course of earning 
the profits. 

As regards "other tax credits relative to exports and imports", the income 
tax and corporation profits tax legislation provides a scheme of relief for 
corporations that establish approved enterprises within the confines of the 
customs-free area of Shannon Airport. 

There are no special provisions related to imports in the corporate taxation 
field. 

Note: Corporation profits tax 

Corporation profits tax is charged, in addition to income tax, on the profits 
of companies at the rate of 7J£ per cent on so much of the profits of a company as 
does not exceed £2,500 per annum and at 23 per cent on profits in excess of that 
figure. The tax so charged is allowed as a deduction in computing profits for 
income tax purposes. 

A company incorporated in Ireland is liable to the tax in respect of all its 
profits. A company incorporated outside Ireland is liable to the tax on any 
profits arising in Ireland. 

Income tax 

A company managed and controlled in Ireland is liable to income tax at the 
standard rate of 35 per cent on its entire income. A company not so managed and 
controlled is liable to income tax on any income arising in Ireland. 


